Discuss how the future of international business will be impacted by the current COVID-19 crisis?

	Mankind has been developing and improving the system of trade and everything connected with it since ancient times. A special place in this process is taken by the last decades of modern history, which are characterized by a significant socio-economic growth of the world economy. International business, which has gained a new level of development through globalization and integration, became the main tool for achieving such significant results. However, things are moving too fast and now the crisis caused by COVID-19 is changing and will continue to change the foundations of the international business which we have lived with for the last 40 years.
	To predict the future of international business, we need to describe its components and the current impact of the COVID-19 crisis on each of them.
	Thus, we decided to consider the following 3 main components of international business:
· Import and export of goods and services. The single cycle of foreign economic relations, which consists of import and export activities, is the main method of trade and economic cooperation of different countries, as well as is the basis of globalization and integration. Nowadays, this is a significant indicator of economic development of any state. One should understand that the international division of labor determines the import and export of goods and services of countries by different types of economic development. Thereby, this factor is very important in the issue of analysis the impact of COVID-19 on international business;
· Investments in foreign business operations. Imports and exports are certainly the main, but the ultimate link in the functioning of international business. Meanwhile, foreign investment is one of the main ways to expand the company for new industrial capacity and markets;
· Expansion of the company in world markets. This component is supported by the previous one. However, this one is much broader both in its own characteristics and in its significance for international business. Enlargement involves labour, money, and activities under the laws of other countries that conduct all necessary economic operations of companies.
	Now, let us move on to a detailed analysis of the existing impact of the crisis caused by COVID-19 on selected components of international business and possible scenarios for the future development of both components and international business in general.
	Firstly, the import and export of goods and services. It is a well-known fact that this segment has been most affected by the spread of the virus and the implementation of quarantine restrictions. (1) According to the UN, the largest decline in international trade was observed in the second quarter of 2020: the value of trade in goods fell by 18% compared to the indicators of 2019, and trade in services - by 21%. However, general statistics do not represent the situation in all areas of international business, thus we need to analyze the impact of the coronavirus crisis on certain segments of international imports and exports.
	Import/export of goods. (2) According to the UN, almost all major sectors of international exports of goods declined in 2020, automobile and chemical ones affected the most. However, exports of textiles, precision tools, office equipment and communication equipment increased. We are sure that this is quite logical due to growing worldwide demand for various types of personal protective equipment, which in most cases are made of fabrics, and for medical equipment, which requires high-tech tools to be produced. Moreover, millions of remote workers have increased demand for electronics and furniture to accommodate working conditions at home. Another feature of foreign economic processes in 2020 is that the absolute majority in the growth of exports of the 4 abovementioned groups of goods was provided by China.
	Let's move on to identify future trends in international imports/exports of goods.
	First of all, we are confident that the volume of foreign economic processes will return to the indicators of 2019 in the upcoming years. This is facilitated by the gradual easing of quarantine measures in most countries of the world, which opens up sea, road and air spaces between countries for the transportation of goods. The next forecast concerns the country in which this pandemic began and which eliminated it first in the world. China has increased exports of certain types of goods, as we mentioned earlier, and increased the capacity of major industries such as electronics, chemicals, metallurgy, various types of equipment, etc., in a year when all other industrial giants and developing countries have suffered from huge losses. Therefore, it is logical to assume that China, which has already been one of the giants in production and exports, will significantly increase exports of its goods, especially at a time when other foreign economic leaders, such as the EU and the US, are blocked by their own quarantine restrictions. As a result, it will lead to even greater expansion of Chinese goods in the world, increase equity in China and displace players who suffered losses in 2020. In general, this will increase China's role in international business and politics and will worsen the situation of other countries, especially developing ones that have low competitive rates.
	Import/export of services. According to the UN, international trade in services showed no less decline than trade in goods in 2020. The biggest blow fell on tourism and transport services. In contrast to the relatively significant increase in exports in some sectors of goods production, services export remained unchanged only in the financial sector and minimally increased in the computer sector. We also consider it to be quite logical due to the spreading of digitalization process that increased demand for IT-services, as well as the spread of online purchases and booming securities market that helped financial services not to shrink.
	So, let us move on to highlight future trends in the international trade of services.
	First of all, we are sure that exports of many services will recover more slowly than exports of goods. This is primarily confirmed by the fact that a majority number of services require open communication between people. It is clear that it requires the possibility of free land and air border crossing between states for passengers. Unfortunately, goods will bypass quarantine restrictions on partial border crossings earlier than humans. A separate forecast applies to computer services. A significant forced leap in the digitalization of the main spheres of human life will continue to develop this service sector, and market giants such as China, the United States and the European Union will inevitably occupy a majority number of computer services in the international market. After all, the market for services exports is much smaller than the market for goods exports, so its role in the near future will only be confirmed.
	Secondly, investment in foreign business operations. This important component of the functioning of international business has been significantly and rapidly reduced due to the COVID-19 crisis. According to the UN, the largest decline was in foreign direct investment (FDI) and investment in new projects.
	Let us move on to forecasting future developments in the international investment segment.
	First of all, we are convinced that the implementation of international investment projects requires a fairly stable economic situation, both in the country and in the investor company. Short-term prospects will not provide this for the following reasons: 1) Unfortunately, quarantine measures that limit the development of the economy at the level of states and companies are still in force and will remain unchanged at least until the end of mass vaccination. 2) The sharp introduction of quarantine restrictions and lockdowns in March led to the situations that a significant number of international projects were frozen. Therefore, the main task of investor companies after the removal of quarantine restrictions will be to solve the issues of eliminating the consequences of the spring shutdown of a majority number of projects, which will suspend the deployment of new international investments and projects. However, this segment will return to the indicators of 2019 and we believe that international investment in medicine and IT will grow faster due to the urgent needs in these areas.
	Thirdly, the expansion of companies in world markets. This component of international business is directly dependent on the first two, which were discussed above. Due to the specifics of this criteria, let us move on to highlight future trends based on the above forecasts for international trade and investment.
	Reductions in international exports and investment, as well as varying levels of quarantine restrictions, have forced companies to reduce their subsidiaries around the world, especially for those industries that did not experience an increase in exports in 2020 (according to the section on imports/export of goods). Developing countries and countries with transitional economies, which are highly dependent on value chains, especially of traditional goods, and foreign investment from developed countries are mainly affected. Nevertheless, companies involved in IT, medical instruments and personal protective equipment have the opposite situation. They are expanding their range of customers and enforcing their role in the international market. In the future, this will lead to an even greater increase in interest from investors and shareholders. 
The second important point of this component is the process of creating so-called mobility bubbles, that means simplifying quarantine restrictions on border crossings and the functioning of better economic conditions for the transportation of goods, services and people between several neighbouring countries. The first impetus for this was the process of slowbalization, which began in 2008, but the COVID-19 crisis has accelerated this process dozens of times. We believe that in the future this will lead to globalization obtaining a local form, which will shape separate economic regions with one or a group of developed countries at the center of the system and many less developed dependent countries. Nevertheless, it is clear that the level of global cooperation will fall and the gap between the levels of development of different regions of the world will widen. Meanwhile, international business will also be transformed into a more local form, and international exports and investment will inevitably decline.
	After analysing all the above-mentioned, we came to the following general conclusions:
[bookmark: _GoBack]	The most important task for international business now is the gradual recovery after the COVID-19 crisis. For different components of this business this process will take place at various times;
	The Chinese economy is gaining enough momentum in international business, which will certainly accelerate its growth and increase its political and economic role in the world arena and markets;
	The forced decline in international exports and investment has led to increased slowbalization and autonomy in many countries and regions of the world. It is too early to assess such trends, but one thing we know for sure: the world we are used to is changing and leading to global changes in international business.













