Big Chinese surprise  

China being a major exporter and a  buyer of commodities is the country that has a huge consumer market has surprised the rest world recently. Most crucially, already nobody expected Yuan’s devaluation. The center point for Tuesday trading set by the People's Bank of China (PBoC) was 1.87 percent below Monday's level. 
 This is worth to remember as the biggest one-day change in a decade. According to the bank’s opinion it was said that this measure is a part of financial reform in a rate-setting. Is it hard or easy to believe this? This has happened after the delay of Yuan’s endorsement as a reserve currency by the International Monetary Fund last week. But it is important to say that this is only one of many other the reasons among which we will find the major one. 
As it is well known, The People’s Bank of China kept the Yuan stable against the dollar with a purpose to encourage global usage of Yuan and to push for an official reserve status at the IMF since March 2015. Along together with US dollar, yen, euro and pound the country was strongly pushing its currency aiming at SDR basket. Not bad, but Yan’s strong position has put certain restrictions in regard to national export strategy of China and during last several months Yuan has made Chinese export policy more expensive, by provoking job losses in the industry. 

Think the way the Chinese do
China has understood the great pressure and influence of its tightly controlled currency and got going. Tuesday’s Yuan devaluation has become the biggest one-day decline in a decade since 2012. As to the opinion of Chinese central bank this was made in order to make the state-controlled exchange rate more market-oriented. It is no question that this was made willfully taking into consideration mentioned above information. But the main reason is still waiting ahead. 

Financial trick a la China 
So called  "managed float"  has successfully  allowed Yuan to fluctuate in the meaning of an exchange rate and  reach within a band of 2 percent above or below a point set since the currency is no freely traded  if to compare to the rest world  currencies like euro, yen, pound and US dollar. This financial modification allows the exchange rate to rise or fall when needed and only in very restricted frames in regard to supply and demand.
As the central bank states it took this desperate measure because of strongly rising Yuan value at the time when market forces demanded that it should have fallen.
 
Causative connexion
Rising US dollar has pushed up the Yuan’s exchange rate where the most strong currencies of the rest world have fallen. 
The prices for goods become more expensive abroad and China’s exports plunged of 8.3% in July since Chinese national exporters have faced troubles.

United States 
The good news is that China’s decision to devalue the national currency seems very effective for US dollar.  
Recent decline on Tuesday of less than 2 percent against an American dollar has brought certain hopes. As the central bank of China stated the Tuesday's change was a one-time event but at the same time this action will bring market forces a huge role in order to set exchange rates. The possibility of further declines still may happen again. 
So, the renminbi (RMB) possibly to get new levels at the market value due to the intended and beforehand planned one-time corrections.  It is worth to wait. A picture is worth a thousand words? Actually, yes. 
On the other hand we may observe slowing of Chinese growth and may suppose that current devaluation may boost the economy making exports cheaper for buyers from overseas. 

Called “devaluation” 

Actually, China does not consider the situation as the direct devaluation and does not use this term to describe it at all. The Wednesday's fall along together with Tuesday's drop are only the results of new system’s influence as it is commonly cited in China today. 

A double-edged weapon effect 
There is two-way effect. It can deliver both an export and an economic boost, but can  make imports more expensive than ever, pushing up an inflation in the country, by raising costs for those Chinese companies which with dollar-denominated debt. 

Expectations  
As JP Morgan assumes: "Other Asian countries will see a competitive devaluation from China,". Also, grate financial player stated that: "Currencies like the Korean won, Taiwan dollar and Singapore dollar are the most in the firing line”.
It is important to wait for a while since the most of financial analytics predict another declines for Yuan in near future. 


Business time 

Despite everything mentioned above it is gold time now for those who are in a search for new business possibilities in China through Hong Kong. 
Cheap Chinese export rates can bring serious and huge money in trade relations with the Mainland. Business created on a profitable export rates in time will double or even triplicate funds easily. 
The best business modification is to register or buy an offshore company in Hong Kong which will  turn into a goldmine of a new business in Asia. 














