China’s outbound investment set to eclipse
inbound for first time

The Financial Times

China’s outbound direct investment is for the first
time set to exceed investment into the country,
highlighting the ongoing shift of global economic
influence to the east.

Outbound direct investment rose 21.6 per cent in
the first nine months compared with last year to
$75bn and on Wednesday a senior Chinese official
said that on current trends it would probably
exceed inbound investment by the end of the year.

“This is just a matter of time; if it doesn’t happen
this year then it will happen in the very near
future,” said Zhang Xiangchen, China’s assistant
minister of commerce. “China is already a capital
exporting country and it is now poised to become
a net exporter of capital.”

From Africa and Latin America to the US and
Europe, cash-rich Chinese investors are already
snapping up real estate, companies and other
assets while growth at home is poised to fall to its
slowest annual pace in nearly two and a half
decades.

This month a Chinese insurance company bought
the iconic Waldorf Astoria Hotel in Manhattan for
nearly $2bn while in the same week China’s state-
owned Bright Food Group, which bought Britain’s
Weetabix two years ago, took a majority stake in
Italian olive oil maker Salov Group.

But with $4tn in government-administered foreign
exchange reserves and Beijing’s active policy of
supporting  offshore acquisitions, there s
enormous potential for a much larger flow of
investment abroad.

The rise in outbound investment over the past
decade has already been meteoric. In 2002
Chinese investors spent just $2.7bn on
acquisitions and greenfield projects abroad but by
2013 the total had increased 40-fold to $108bn.

In the first half of this year there was a rare drop
in outbound Chinese investment, according to
alternative data published by the US think-tank the
Heritage Foundation, which compiles its own
numbers.

Bnepme Buxigni inBecruuii Kurao mawots
HaMip 3aTbMapUTH BXiJHi iHBecTHLIT

Buxinni npsmi iaBectuitii Kuraro B nepimmii pas,
CIPSIMOBAaHI IEPEBUIIUTH 1HBECTHIII] B KpaiHy,

M1 IKPECIUBIIHN TTEPEXi CBITOBOIO €eKOHOMIYHOT'O
BIUIMBY Ha CXiJI.

Buxinni npsmi iHBecTuttii 3pociau Ha 21,6
BiJICOTKA MPOTSITOM MEPIINX JCB'SITH MICAIIIB
MOPIBHSHO 3 MUHYJIUM POKOM JI0 75 MIIpJ 10JIapiB,
a B cepelly BUCOKONIOCTABIICHU KUTANCbKUI
YUHOBHUK 3asBHB, 1110 TIPH 30€PEKEHHI 1ICHYIOUNX
TEH/ICHIIIN 11e, TMOBIpHO, IEPEBHUIUTE BX1/IHI
IHBECTHIIIH 10 KIHIIS POKY.

"[le BchOro NHIIe MUTAHHS Yacy; SAKIIO 11e He
B1I0YJIETHCS B IIOMY POIIi, TO 11€ BiIOYIETHCS B
caMuil HaitOmmxumii yac ", ckaza Zhang
Xiangchen, moMiyHUK MiHicTpa TopriBii Kutaro.
"Kwuraii BjKe € KamTaJToeKCIOPTYIOUO0r0 KPaiHOKO 1
B JJaHUI1 MOMEHT FOTYETHCS CTATH YUCTUM
EKCTIOPTEePOM KariTaiy."

Bin Adpuxku i1 Jlatuncekoi Amepuku qo CHIA 1
€Bpory, 6araTi roTiBKOIO KUTAChKi IHBECTOPH
B)KE€ PO3KYIOBYIOTh HEPYXOMICTh, KOMIaHI1 Ta
1HIIII aKTUBH, B TOW Yac sIK 3pOCTaHHS BCEPEANHI
KpaiH¥ rOTOBE BIIACTH HA caMiil MOBLIbHINA PIYHHI
TEMII 32 Maike J1Ba 3 TTOJIOBUHOIO JIECATUIITTSI.

Iporo micsis Kuralicbka cTpaxoBa KOMIaHis
Kynuia 3HakoBy komnanito Waldorf Astoria Hotel
B ManxetteHi Maibke 3a $ 2 Mupy, B TOH 4yac sk
TOTO0 X TH)KHSI KMTalcbKa neprkaBHa Bright Food
Group, sika kynuia Weetabix BennkoOpuraHnii 18a
POKHU TOMY, B3siJla KOHTPOJIBHUMN MAKeT aKIii
iTaniichbKOro BUPOOHUKA OJIMBKOBOTO Macia Salov
Group,

Age 3 4 TpIH 10MapiB B 3aMPOBAHKEHUX
JIEPYKABOIO 1THO3EMHMX BATIOTHUX Pe3epBax i
aKTUBHOIO TONITHKOIO [lekiHa 11010 miATPpUMKH
MOTJIMHAaHb 0(UIOPIB, ICHYE BEIUYE3HUN
MOTEHIIial AJisi HabaraTo OUIBIIOTO MOTOKY
1HBECTHIIII 32 KOPOH.

3pocTaHHs BUXIAHHUX 1HBECTHIIiH JIKIIIE 32 OCTaHH1
JecsITh poKiB Bxke Oyno crpiMkuMm. Y 2002 porii
KUTaNChKi IHBECTOPH BUTPATUIM TUTBKH 2,7 MIPJ
JI0JIapiB Ha IPUAOaHHS a00 BIPOBAIHKEHHS HOBUX
MIPOEKTIB 3a KOPAOHOM, ajie 10 2013 poky
3arainpHa cyma 30inbmiacs B 40 pasis g0 108
MJIPJ 10J1apiB.



Analysts blamed the drop largely on the country’s
vociferous anti-corruption campaign, which
discouraged offshore deals since these are often
used to skim off cash and assets and stash them
beyond the reach of the Chinese authorities.

But there was a surge in deals in the third quarter,
according to the Ministry of Commerce, as
investment into China from abroad registered its
worst performance since the depths of the
financial crisis.

In July and August, investment into China
dropped 14 per cent and 17 per cent respectively
from the same months a year earlier.

Inbound FDI recovered somewhat in September
but total investment into China of $87.4bn in the
first nine months of the year was still down 1.4 per
cent from the same period a year ago.

Apart from a drop during the global financial
crisis, FDI inflows to China have grown steadily
since the country joined the World Trade
Organisation in 2001 and reached a record $118bn
last year.

At current rates of growth, inbound FDI will be
lucky to reach that level again this year, while
outbound investment could come in at close to
$130bn for 2014.

China still maintains tight restrictions on cross-
border financial and portfolio investments and the
renminbi is still not fully convertible, but the
outward flow of direct investment is being
facilitated by looser Chinese regulations.

While companies still need to consult several
ministries and government agencies before they
are able to invest abroad, many formal approval
procedures have been simplified this year.

The Ministry of Commerce this month adopted
new measures that mean it no longer approves
every single outbound investment deal over
$100m, although it still requires all deals to be
“registered” and approvals from several other
agencies are needed for most deals.

“It 1s expected that [the looser regulations] will
further accelerate the flow of outbound capital
from China, in particular into favoured markets
like Australia, the US and the UK,” said Alistair
Meadows, head of international capital in Asia-

VY mepuriii moJI0OBUHI IOTO POKY OYIIO piAKiCHE
MagiHHS BUI3HUX KUTANCHKUX 1HBECTHULIIH,
BI/IMOBITHO JI0 aIbTEPHATUBHUX JTaHHX,
ornyOIiKOBaHUX B MO3KOBOMY IieHTpi Heritage
Foundation, CIIIA, sxuii 30upae CBOIO BJIaCHY
CTaTHCTHUKY.

AHaJIITUKY 3BUHYBAYYIOTh Y TMaJiHHI 3HAYHOIO
MipOIO TYYHY aHTHKOPYIIIIHY KaMITaHio B
KpaiHi, sika He 3a0X0uyBaja O(pIIOPHUX YTroJ, TaK
SIK BOHH 4YaCTO BUKOPHCTOBYIOTHCS, 1100
BIJIOKPEMHTHCS BiJ] TPOIIOBUX KOIITIB 1 MaliHa Ta
3aX0BaTH iX 32 MEKaMHU JTOCSHKHOCTI KUTaNChKOT
BJIAY.

Ane OyB CIUIECK B yroJiax B TPEThOMY KBapTalli, 3a
naHuMu MiHICTepCTBa TOPTIBII, a 010
iHBecTuIiil y KuTait 3-3a KOpIoHY 3apeecTpyBaliu
HaWTIPIIMKA MMOKa3HUK 3 YaciB HAHOUIBIIMX TIIMOWH
¢binaHCcOBOI KpHU3H.

VY numHi 1 ceprHi, inBecTuilii B Kurai Bnanu Ha 14
BiJIcOTKIB 1 17 BiZICOTKIB BIAIIOBIIHO BiJ THUX K€
MICSIIIB POKOM paHiIIIe.

BximgHi psiMi iHO3€MH1 iHBECTHIIIT KiJTbKa
OTOBTAJIUCS B BEPECHI, ajie 3araJibHUi o0csr
iaBectuiii B Kuraii B 87,4 muipa monapis B mepiii
JIEB'STh MICSIIIB ILOTO POKY fK 1 paHillle MEHIIIe Ha
1,4 BiACOTKA B MOPIBHIHHI 3 TUM € MEP10IOM PIK
TOMY.

KpiM naainss nij gac cBiTOBOi (piHAHCOBOT KpH3H,
NPUIUIMB NPSIMHUX 1HO3€MHMX iHBecTHuliil B Kutai
HEYXHMJILHO 3POCTaB, TaK SK KpaiHa BCTYIHIIA JI0
CaitoBoi opranizauii Toprisiai B 2001 poui 1 neit
MOKAa3HHUK JIOCST PEeKOpAHOI Mo3Hauku B 118 mupx
J10J1apiB TOPIK.

[Ipy HUHILIHIX TeMIaX 3pOCTaHHS, BXIJIHUM
MPSIMUM 1HO3€MHHUM 1HBECTHUIIISIM MOIIACTUTh
JOCATTH 1IbOTO PiBHS 3HOBY B LIbOMY POILIi, B TOI
Yac SK BUXI1JIHI IHBECTHUIII1 MOXKYTh CKIIACTH
6m3eko 130 mapa qonapis B 2014 porti.

Kuraii sk 1 panime 30epirae &opcTki 0OMexXeHHs
Ha TpaHCKOPAOHHI (piHAHCOBI Ta MOPTdheETbHI
1HBECTHIII1, 1 F0aHb, K 1 paHillle He € MTOBHICTIO
KOHBEPTOBAHOIO BAJIOTOXO, aJI¢ MOTIK MPSMHX
IHBECTHIII! HA30BHI B IaHU Yac CIpHsie
CIPOIICHHIO KUTAMCHKUX TTPABHIL.

Toni sk KOMMaHIsAM SIK 1 paHilie He0OX1IHO
MIPOKOHCYIBTYBATUCA Y KUTBKOX MIHICTEPCTB 1
BIJIOMCTB, IEpII Hi’)K BOHU MOXYTh IHBECTYBATH 3a



Pacific for JLL, the real estate investment
consultancy.

The slowing domestic economy is another
powerful factor pushing Chinese companies to
hunt for acquisitions abroad.

The world’s second-largest economy is suffering
from chronic over-investment and overcapacity
after a five-year credit boom and is on track this
year to post its slowest annual growth rate since
1990.

KOp/I0H, 6arato (hopMabHUX MPOIIEAYD
3aTBEPKECHHs OyJIU CIIPOIIEHI IOTO POKY.

MiHiCTepCTBO TOPTiBIIi B IbOMY MICSIII TPUHHSIIO
HOBI 3aX0/H, SIKI 03HAYAIOTh, 1[0 BOHA OLJIbIIC HE
YTBEP/KYE KOKHY BUX1JIHY 1HBECTUIIIMHY YTOLY
no 100 M no7apiB, X0ua BOHA SIK 1 paHime
BHMarae, moo yci yrogu Oyiu "3apeectpoBani” i
MOTO/KEH1 3 PSIOM 1HIIUX YCTAaHOB, HEOOX1THUX
JUTs1 OUTBIIIOCT] YTO/I.

"OuiKyeThCsI, IO [BUTBHIINII paBUIIa]
CIPUATHUMYTb ITOJATBIIOMY TPUCKOPEHHIO TOTOKY
BUXinHOTO Kamitany 3 Kurato, 30kpema B
NpuBLIeHOBaHI pUHKH, Taki sk ABctpanis, CIIA 1
BenukoOpuranis," ckazas Alistair Meadows,
roJIOBa BIJIIITy MI>)KHAPOJAHOTO KaIliTaay B
Asziarcpko-Tuxookeancbkomy perioni mis JLL ,
KOHCQJITUHIOBOI KOMITAaHII IOA0 1HBECTHULIINI B
HEPYXOMICTb.

V1OBIIBHEHHS BITYU3HIHOI EKOHOMIKH € II[e
OJTHUM TIOTY>KHUM YHHHHKOM, 110 CIIPSIMOBYE
KHUTalChK] KOMITaHil 0 IMOJIOBAaHHS 3a
NpUAOaHHAMU 32 KOPJOHOM.

Jlpyra 3a BeTMYMHOIO EKOHOMIKA B CBITI CTpaxkae
BiJl XpOHIYHUX HAJ-IHBECTHIIIH 1 HAJUTUITKOBUX
BUPOOHUYHX MOTYKHOCTEH Micis I’ ITUPIYHOTO
KPEAUTHOTO OYMYy 1 B I[bOMY POIIi 3HAXOIUTHCS
Ha IIISAXY 0 TOTO [0 eKOHOMIKa 3a3Ha€
HaWMOBUIBHIIIOTO pIYHOrO 3pocTanHs 3 1990

POKY.



