
The Evolution of Money: Understanding Central Bank Digital Currencies (CBDC)

The global financial landscape is undergoing a paradigm shift with the emergence of Central Bank 
Digital Currencies (CBDCs). Unlike volatile cryptocurrencies, a CBDC is a digital form of fiat money, 
issued and regulated by a nation’s central bank.

In Ukraine, the development of the e-hryvnia aims to enhance the efficiency of retail payments, 
increase financial inclusion, and ensure transparency in government spending. One of the most 
promising features of the e-hryvnia is its "programmability" through smart contracts, which allows for 
targeted social transfers and automated tax compliance.

As the National Bank of Ukraine (NBU) transitions toward a cashless economy, the digital currency 
will act as a bridge between traditional banking systems and the decentralized future of finance. For 
businesses, this means reduced transaction costs, instant settlements, and a new level of security 
in the digital ecosystem.


