SELF-EQUILIBRATING MARKETS.

If the equilibrium price is not initially established in a market, s competition among buyers
for goods and sellers for sales will set up forces that cause the price to change. Whenever the
price exceeds its equilibrium level there will be a surplus of goods on the market. Goods
brought to market will go unsold. Sellers of goods that may spoil will be willing to accept
lower prices rather than allow their weekly supply of these products to spoil. In the case of
goods whose quantity doesn't deteriorate over time, sellers will be willing to accept lower
prices to avoid the costs of maintaining inventory or transporting goods back to the point of
production. A_surplus results in downward pressure on prices. As the price falls, the weekly
quantity supplied will decline while the weekly quantity demanded increases, serving to
eliminate the surplus.

A shortage implies that some buyers willing and able to pay the price will find the good
unavailable in the market. Competition among consumers for the available weekly quantity
of goods supplied will inevitably increase the price. A shortage results in upward pressure on
market price. As market price increases, weekly quantity supplied will also increase while
weekly quantity - demanded will decline. This will continue until the quantity demanded
once again equals the quantity supplied at the market equilibrium price and the shortage is
eliminated.

So, a competitive market tends to be self-equilibrating as a result of the competition between
many buyers and sellers. The competition among buyers for available goods and among
sellers for sales ensures that prices will adjust to achieve an equilibrium.



PunkoBa camoperyJasinis

S0 piBHOBaXKHA I[iHA CIIOYATKy HE BCTAHOBJICHA HA PUHKY, KOHKYPEHIIIS MIXK
MNOKYMISIMU 32 TOBAapU Ta MPOAABLSAMHU 32 MPOAaX CTBOPSATH YMOBH JUISl 3MIHU
minu. [llopa3y, konu miHa nepeBuIlye piBHOBAKHUI PiBEHb, HA PUHKY BUHUKAE
HAJUIMIIIOK ToBapy. ToBap, JOCTaBICHWN HAa PUHOK, 3aJUIIUTHCS HEMPOJAHUM.
[IponaBiii TOBapiB, SIKI MOXYTh 3IMCYBaTHUCS, OyIyTh TOTOB1 MOTOAMTHCS Ha
HIDKY1 I[IHM, QHDK JIO3BOJIUTH, 100 iXHI THO)KHEBI 3alacu IUX MPOIYKTIB
3incyBanucs. Y BUMNAAKY TOBApIB, KUIBKICTh SKHUX HE 3MEHIIYETHCS 3 4ACOM,
npoAaBll OyAyTh TOTOBI NMPUWHATH HUXKYl LIHW, 00 YHUKHYTH BHUTpaT Ha
MiATPUMKY 3araciB  abo TIOBEpHEHHS TOBapiB JO MiICIsl BHUPOOHUIITBA.
Hannwimiok ToBapy cipuuuHsie TUCK Ha 11iHy. Ko 1iHa majgae, TH>KHEBH 00CsT
NPOIO3HUIII 3MEHINYBAaTUMETLCS, TOMAI SAK KUIBKICTh IIONMUTY 3POCTAaTUME,
CITyKauu JJi1 YCYHCHHS HaJITUIIIKY.

Hedinut o3Hauae, 1m0 JIEAKl MOKYMIl, SKI OaKarOTh 1 CIIPOMOXKHI 3aIUIaTUTH
I[IHY, BUSIBJIATh TOBAp HEIOCTYIMHUM Ha pUHKY. KOHKYpEHIlis cepel CIoKUBaviB
3a JIOCTYIIHY HIIOTHXKHEBY KIJIBKICTh TOBApiB, IO MOCTABIISIIOTHCS, HEMHUHYYE
pu3Beae J0 3pocTaHHs IMiHW. JediluT npu3BOANTE J0 MiJIBUIIICHHS PUHKOBOT
wiHk. OCKUIbKM PUHKOBA IiHA 3pOCTAa€, TUKHEBHU OOCAT MPOMO3MIIT TAKOX
Oyne 301IbITyBaTUCS, @ TUYKHEBA KUIbKICTD - 3MEHIITYBaTH nonwut. Lle TpuBatume
70 TUX Tip, MOKUA KUIBKICTh MOMUTY 3HOBY HE 3PIBHSETHCA 3 KUIBKICTIO, IO
IPOIOHYETHCS 32 I[IHOK PUHKOBOI PIBHOBATH, 1 1e(MIUT HE Oy/ie YCYHEHO.

OTxe, KOHKYpEHTHUH PUHOK Ma€ TEHJCHINIO O CaMOPETYIAIii B pe3yabTari
KOHKYpEeHLIi MDK OaraTbmMa MOKYNISIMH Ta MpojaBlsiMu. KoHKypeHIiss Mix
MOKYILSMU 32 HasBHI TOBapy Ta MK MPOAABIIMHM 3a MPOAAX TapaHTye, II0
LIHU IPUCTOCYIOTHCA JIJISl JOCSTHEHHS PIBHOBAru.



