How to invest in NFTs: a Simple Guide

Today Non-Fungible Tokens are a big part of the blockchain world. A lot of games have been released with digital assets in the last few years. For example, smartphone applications are available to earn NFTs just by walking. You can play NFT pet games and collect Pokemon-like creatures. And just recently the new season of Love, Death + Robots released an NFT collection inside the TV show that lucky viewers could scan and own in the OpenSea account.

All this abundance of NFTs is confusing for someone who just got interested in blockchain and seeks the most profitable project to invest in. Indeed, putting your money in the crypto world should be a thought-out decision. This article will help you get familiar with NFT investments. 

Most important advice about NFTs

No need to rush into the midst of unknown currency territory. Study the market, learn how NFTs work, and check all the pros and cons. Be wise when you decide how to invest in NFTs, but don’t be too hopeful. The NFT market is still pretty unpredictable. 

What changes an NFT price?

Most NFT prices are subjective. Unlike cryptocurrency, NFT tokens can gain value depending on the seller’s marketing tactics and the buyer's interest. Rare tokens would have a higher cost, but it’s mostly applicable to projects that release a series of tokens with a different rarity. 

Put your bet on the best NFT

There are two common ways investors predict NFT prices. 
The first one is about understanding the rarity and collector’s value. Imagine there is a popular artist that keeps producing new NFTs every year. The price for their work would more or less stay within predictable limits. But if the artist announces that they finish their career, or, heaven forbid, if the artist dies, the NFT would most likely get much more expensive. This is because the artist’s NFTs now would become rare. Collectors understand that nothing new would be released from the artist, so the tokens get higher collector’s value, especially if the artist was highly appraised. 

I don’t want an artist to die, is there another way to invest in NFTs?

The second way investors manage an NFT price is called “the theory of the greater fool”. It is the most popular method when you first learn how to invest in NFTs. This method requires good marketing and gaining interest from potential buyers. The process is pretty simple. You buy an NFT that doesn’t have any value or has a fixed price. Then you try to sell the token to someone else for a higher price. The chances of selling the NFT for a higher price depend on your marketing, the promotion created by an original creator, and investors/collectors' demand. 

So, the NFT world adopts real-life marketing, right?

NFTs can be called modern digital art. It offers great possibilities to people who find pleasure in collecting and trading rare digital items. It is also one of the ways to support artists, musicians, and other NFT creators you like. 

How to create my own NFT and is it worth it?

Creating NFTs is a simple process if you have a finished product or an idea. Many digitalized things can be NFTs, like art, music, video pieces, or even text. NFT tokens can be minted (created) in different marketplaces on the internet, the most popular as of 2022 is OpenSea. You can do your research and find the marketplace you like. Just be sure to read terms and conditions, and reviews on the internet about the marketplace’s credibility. 

I am not very creative, can I mint a screenshot from my favorite movie as NFT?

To avoid legal problems, never try to mint somebody else’s NFT or product, your project has to be unique. You can sell the NFT bought through the marketplace, but you cannot mint it again as the new project. All projects are constantly monitored to avoid plagiarism and theft. 

I am an honest investor, what else should I know about creating NFTs?

Creating your own NFT is not a simple task. It requires a way of getting the public’s interest in your project. If you don’t have a circle of people who are interested in your art outside of NFT projects, it may be almost impossible to sell your project. 

What are the steps for a creator to start an NFT project?

If you consider starting an NFT project of your own, the best way to approach would be completely outside of the blockchain. 

1. Create art, and share it with others on different platforms like Instagram, Reddit, DeviantArt, Youtube, and so on. 
2. Understand, that mastering your art, getting better, and gaining recognition is not easy or fast. Art should be passionate, so focus on your inspiration.
3. Gain subscribers and devoted fans. When you get the name for yourself, only then you can finally consider creating your own NFT tokens. 
4. Mint one of your projects as NFT, and promote it to your audience. You should create your way of promotion, the most simple is presenting NFTs as a way to support your art. Investing in NFTs can be a substitute for Patreon or subscriptions.

I’ve learned how to invest in NFTs, but is it worth it?

The NFT market is always shifting and changing. Some projects rise fast and treat lucky investors with cashback right away, and some take it slow with promotion and marketing. Investing in NFTs is a good decision when you have learned about the market and different projects. 
Most projects have presales and airdrops. Presales mean the first sales at the start of the project. Airdrops are “lotteries” where random followers get free tokens. 

NFT games or “stand-alone” tokens, what’s better?

When it comes to choosing between NFT games and collectible projects, it mostly depends on what you prefer better. NFT games require more interaction from the players, while collectible NFTs are more about monitoring demand, buying, and selling at the right time. 

Analyze each NFT project

Doesn’t matter if the NFT was released some time ago, or if it’s an upcoming project. Before investing you should go through all the available information about the token. 

What should I inquire about an NFT project?

What are people saying about the creators? How good is the promotion? Did the project get a partnership with other known platforms or projects? Is the project transparent? What is the value? Is it getting higher, or is it plummeting? What projects are the creators focused on right now? Is there recent news about the project? 

Answer all these questions before investing in NFT and if most of them seem noteworthy, make the decision.
