CONSIGNMENT AGREEMENT No._____ 
Odessa City
____ __________ 20   
________________________________________________, represented by the Director, ___________________, acting by the virtue of the Articles, being hereinafter referred to as “the Consignor”, on the one part, and ____________________________________________, represented by the Director, ______________________, acting by the virtue of the Articles, being hereinafter referred to as “the Consignee”, on the second part, have entered into this Agreement as follows. 
1. SUBJECT OF THE AGREEMENT
1.1.
The Consignor shall deliver cargoes to the Consignee`s warehouses for their sale by the Consignee at his market on his own behalf. 

1.2.
The price, quantity, nomenclature, quality, supply terms and other features of cargoes delivered for consignment shall additionally be determined in the Annexes (Invoices) to this Agreement, which are its integral part. 
2. CONTRACTUAL TERRITORY 

2.1. The Consignee shall have a right to sell consignment cargoes on the contractual territory determined in the Annexes hereto. 

2.2. The Consignee shall not sell cargoes beyond the contractual territory without the Consignor`s consent. 

2.3. When signing sale-purchase agreement with third parties, the Consignee shall include the terms about the fact that these third parties may not sell consignment cargoes beyond the contractual territory without the Consignor`s consent. 
3. CONSIGNEE`S OBLIGATIONS 

3.1. To follow the instructions of the Consignor, which are stipulated hereby and additionally given by him in a written form. 

3.2. To take all necessary actions and measures for a direct delivery of the Consignor`s cargoes on the contractual territory. 
3.3. To carry out an uninterrupted acceptance of the Consignor`s cargoes at his  warehouses. 
3.4. To prepare storage areas for accepting and properly storing cargoes. 

3.5. To provide complete intact of the quantity and quality of the packaging of cargoes at the warehouse for a period of their consignment. 
3.6. To perform the advertising activity in the mass media witin the contractual territory. 

3.7. To provide the Consignor with the full imformation about the progress of the sales of goods and about their stocks. 

3.8. To secure complete safety of cargoes after accepting them at the warehouse and before dispatching them to the Purchaser. 

4. CONSIGNOR`S OBLIGATIONS 
4.1. To deliver cargoes to the Consignee`s warehouse in the range and within the time-limits indicated in the Annexes hereto. 

4.2. To defray the expenses related to the transloading and storage of cargoes to the Consignee. 

5. PACKAGING AND MARKING OF CARGOES

5.1. Cargoes shall be packed and marked in compliance with the international standards subject to the requirements of the chamber of commerce, unless otherwise is specified in the Annexes. 

6. VALIDITY OF THE AGREEMENT 
6.1. This Agreement shall enter into force after signed by both the Parties, and shall be valid till              30th December, 2015. 

6.2. After the expiration of the said period, the terms of this Agreement shall stay valid in relation to all batches of goods, which are being consigned and unfully paid up. 
7. RIGHT OF OWNERSHIIP IN CONSIGNMENT CARGOES 

7.1.
Cargoes delivered to Consignee for consignment shall be the Consignor`s property before their delivery to the Purchaser. 

7.2. The risk of accidental destruction and damage of cargoes shall be borne by the Consignee after his accepting cargoes for consignment before delivering them to the Purchaser. 

8.
 TERMS OF PRICING FOR CONSIGNMENT GOODS 

8.1. The Consignee may himself set prices for cargoes delivered to him for consignment in sales to third parties on the basis of the market conjuncture in view of the prices set by the Consignor. 

In this case, the Consignor shall pay for Consignee`s services for his placing cargoes at the warehouse, loading/unloading works and cargo storage within not later than five banking days after dispatching cargoes from the consignment stock and receiving the Work Completion Certificate. 

9.
CONSIGNEE`S FEES 

9.1.
Whether cargoes are sold, the Consignee shall inform the Consignor thereof by electronic means of communication during 3 working days and send the Work Completion Certificate. 
Payments for consigned cargoes shall be made directly from the Purchaser to the Consignor. 

In this case, the Consignor shall pay for Consignee`s services for his placing cargoes at the warehouse, loading/unloading works and cargo storage within not later than five banking days after dispatching cargoes from the consignment stock and receiving the Work Completion Certificate.
9.2.
The size of the Consignee`s fees is added into the cargo cost and shall be set in an amount of _________ UAH, VAT-inc., per a ton of cargoes. 

10.
SETTLEMENT PROCEDURE
10.1. After forwarding cargoes from the consignment warehouse, the Consignee shall send the Work Completion Certificate to the Consignor. 

11. REFORWARDING OR RETURN OF GOODS 

11.1. As instructed by the Consignor, cargoes may be forwarded on his behalf to a third party. 

In this case, the Consignor shall forward to the Consignee a written instruction to deliver cargoes to the said third party, and an invoice for cargoes sold. 

11.2. Cargoes may be returned to the Consignor at the Consignee`s discretion as well as for the purpose of their replacement with quality ones due to the claims made.  
In this case, all actual expenditures are made by the Consignee for the Consignor`s account. The Consignor shall indicate details of the Recipient, who the Consignee will return or readdress cargoes to. 

12. RESPONSIBILITY OF THE PARTIES
12.1. The Parties shall bear mutual pecuniary liability for non-fulfillment or undue fulfillment of their obligations under the Agreement. 

12.2. Each Party shall duly meet its engagements by providing another Party with any and all possible assistance in fulfilling its obligations and engagements hereunder. 
12.3. The Party breaching its obligations hereunder shall eliminate these breaches immediately. 

12.4.
The Party engaging a third party to fulfill its obligations hereunder shall bear responsibility to another Party for not fulfilling or unduly fulfilling its obligations by this third party as for its own actions. 

12.5.
The Parties shall be released from liability for a partial or complete non-fulfillment of obligations hereunder if this non-fulfillment is a result of force majeure circumstances, what is confirmed by respective documents of competent authorities at the place of their occurrence. 

12.6.
The Consignee shall not be responsible for:

· a failure to meet the term date of transportation and delivery of cargoes in case of the Consignor`s late or partial presentation of required documents and wrong or incomplete data indicated in assignments and instructions;
· delays in delivering cargoes due to the conditions of a natural character (snowfalls, ice on road, windstorm, etc.) and with a relevant documented evidence. 

12.7.
The Consignor shall bear pecuniary liability for losses caused to the Consignee in case of dishonouring or late payment of its invoices. 

12.8. The Consignor shall be responsible for the authenticity and veracity of  documents and information needed for transportations, transloading and storage of cargoes at the Consignee`s warehouses.

12.9.
For delays in paying for completed works, the Consignor shall pay a penalty to the Consignee in the size of ____% of an amount of outstanding invoices per day of default.  

13. CIRCUMSTANCES LIMITING OBLIGATIONS OF THE PARTIES (FORCE MAJEURE)

13.1.
Neither Party shall be deemed as responsible for not fulfilling its obligations hereunder to that extent, which the fulfillment of such obligations is delayed in or breached by force majeure circumstances. 
13.2. Under force majeure circumstances, one shall understand natural disasters, war and military actions of any kind, blockades and strikes, embargo, epidemy and other emergencies, which the Parties could not predict and foresee in the course of implementation of this Agreement. 

13.3. The Party meeting force majeure circumstances shall have a right to postpone the term of fulfillment of obligations hereunder for a period, during which they will be ongoing, with an obligatory notification of another Party thereof as soon as possible and restitution of its obligations after the standstill of this force majeure. 
14. CLAIMS
14.1. Claims, which might arise out of the Agreement, shall be lodged during one month after finding grounds for their lodging. 

14.2. The date of reclamation shall be a date on a postal stamp confirming the acceptance of a postal item. 

14.3. The Party receiving a claim shall be obliged to consider it and respond to the point of this claim during not later than a month from the date of this claim receipt.

15. SETTLEMENT OF DISPUTES, ARBITRAGE

15.1. All disputes and disagreements hereunder, which are not settled by the Parties through negotiations, shall be reviewed by the Commercial Court of Ukraine.
15.2. A decision passed by the Commercia Court of Ukraine shall be final and mandatory for both the Parties.

16. MISCELLANEOUS
16.1. Necessary annexes and addendums hereto complement the transloading specifics, number of ranges of consignment cargoes as well as a level of payments due.

16.2. All amendments, addendums and annexes to this Agreement shall be its integral parts and valid only in writing and being signed by the representatives of both the Parties, who are authorised thereto. 

16.3. In regard to other aspects unspecified herein, the Parties shall follow the current laws of Ukraine and respective regulations. 

16.4. This Agreement has been made in two copies deemed as original. One copy shall be issued to one Party. 

17. LEGAL ADDRESSES, BANKING DETAILS AND SIGNATURES OF THE PARTIES

The Consignor:
The Consignee:
