THE WORLD IN 2011 Finance

Drive carefully

Over the next 12 months financial-sector reform will go
from design to implementation. In the process, industrial
countries will strike a different medium-term trade-off
between growth and stability. And this will be part of a
much larger global structural change, characterised by a
multi-year shift in the balance between markets and
governments and an accelerated realignment in global
growth and wealth.

Rich-world governments will use 2011 to put in place
detailed measures that de-risk and slim down the
banking system. In doing so, they will use the trio of
regulation, enforcement and taxation. And they will
hope to limit the amount of future economic growth that
is sacrificed for greater financial stability.

The phenomenon will be most visible in Britain and
America, the two economies that aided and most
strongly abetted the expansion of finance. Indeed, too
many people in these countries incorrectly viewed
finance as the next stage in the natural maturation of an
advanced economy—from agriculture, to industry, to
services and to finance. This bet went disastrously
wrong in 2008, with governments (and their electorates)
being painfully reminded of a truth which thoughtful
people have known for a long time: finance is not an end
in itself; rather, it is a means to servicing the economy as
a whole. Finance cannot expand well ahead of economic
realities without getting itself into significant trouble.
By the end of 2011 industrial countries will be well on
their way to reversing this secular bet on finance. Banks
will be smaller in scope, limited to focusing on client-
facing activities and compelled to forgo most proprietary
trading. They will be subject to more effective
supervision. They will be abiding by stricter regulations
on the level and quality of their prudential capital. They
will not be allowed to lever their balance-sheets at will.
And they will face higher implicit and explicit taxation
that will further lower their return on capital.

In the process, the banking sector will take a major step
away from casino-type activities and towards the utility
model. Banks will remain profitable, but much less so.
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MUP 2011 TOJA OUHAHCHI

OcTopo:xHO Ha gopore!

B Teuenue nocnenyronmx 12 mecsieB pedopma
(hPMHAHCOBOTO CEKTOpa MEepeiIeT OT CIIOB K jeny. B atom
TIpoLecce MPOMBIIIIEHHBIE CTPAHBI OYIyT BBIHYKACHBI
W/ITH Ha pa3JIMuHbIe CPEIHECPOUHBIC KOMIIPOMHCCHI
MEXIY TEMIITaMH POCTa M CTabMIIbHOCTHIO. M 3TO cTaner
YacThI0O HAMHOTO OoJiee TII00aIbHOTO CTPYKTYPHOTO
N3MEHEHHMS, XapaKTePHU3YIOLIErocsi MHOTOJICTHUM
cMelIeHreM OanaHca MeXly peIHKaMH 1
MIPAaBUTENBCTBAMHU M YCKOPEHHOH NeperpynnupoBKoii B
MHPOBOM KOHOMHYECKOM POCTE U OJIaroCOCTOSHHH.

B 2011 roxy npaBuTenscTBa 60raThix CTpaH MUpa HE
MIPEMHUHYT BHEAPHUTH JETATBHO Pa3pabOTaHHBIE MEPHI,
HaIpaBJICHHBIC HA CHIDKEHUE PUCKOB U COKpAIlleHHE
0GaHKOBCKOW CHCTEMBI. JJJIsl 3TOr0 OHM BOCHIOJIB3YIOTCS
TpeMsI HHCTPYMEHTaMHU - peryJINpOBaHHE,
MIPUHYANUTEIbHOE 00eCedeHIe NCTIOMHEHHS U
Hasoroobnoxenue. Kpome toro, onn OyyT HagesTbes
OIPaHUYHTH TEMITBI OYIyIIEro S3KOHOMHUYECKOTO POCTa,
TIPUHECS €ro B JKepTBY Ooupieil pruHaHCOBON
CTaOMIBHOCTH.

Jlannsiii peHomeH Oyner Hanbosee 3aMeTeH B
BenukoOpuranun 1 AMepHKe - B IByX 9KOHOMHUKAX,
KOTOpBIE OoJIee IPYTHX CONEHCTBOBANIN PACIIMPEHHIO
(rHAHCOBOI! cepsl. JIeHcTBUTENBHO, CITUIIKOM MHOTO
JIIO/IEH B 3THX CTpaHaX HEBEPHO paccMaTpPHBAIH
(MHAHCHI KaK CIETYIOMNI 3Tall €CTECTBEHHOTO POCTa
Pa3BUTON 3KOHOMHKH — OT CEIBCKOI'0 XO3SIHCTBA K
MIPOMBIIIJICHHOCTH, ycIyraM U (puHaHcaM. DT1a cTaBKa
okazanack katactpodrdeckoii B 2008 roxy, xorma
NPaBUTENBCTBA (M HX 3JIEKTOPAT) C OCTPOi GOIIBIO
BCIIOMHHJIM O HETPEJIOKHON NCTHHE, KOTOPYIO
JTyMAIOIIHE JIIOAX 3HAJIN YXKe JaBHO - (PUHAHCHI, CAaMH
10 cebe, He SBIIIOTCS Pe3yIbTaToM, a CKopee
CPEZICTBOM JUIsl OOCITY)KUBAHHUS SKOHOMHUKH B LIETIOM.
®duHaHCOBas CHCTEMa HE MOKET PACIIHMPSTHCS ObIcTpee
9KOHOMHUYECKHX PEaIHii, HE CTOIKHYBIINCH CO
3HAYNTEIBHBIMU NPOOIEMaMH.

K konity 2011 roja mpoMBIIUICHHBIE CTPAHBI KaK pa3
CTOJIKHYTCSI C OOpATHBIM BIUSHHEM ATOH M3BEUHOM
CTaBKH Ha ()MHAHCOBYIO cuCTeMy. baHku OyayT
MEHBIINMH 110 00BEMaM, COCPETOTOYCHBI Ha BHEIITHEH
JIEATEIFHOCTH KIIMEHTA 1 BHIHYK/ICHBI OTKa3bIBATHCS OT
OopIei yacT COOCTBEHHBIX TOPTOBBIX OTIEPALIHHA.
Onu OynyT moaBepskeHsI Oornee 3¢ pekTHBHOMY HAI30PY
1 paboTaTh coraacHo 0oiee CTPOTUM TIONIOKEHHSIM B
OTHOIIIEHWH YPOBHS M Ka4eCTBA KaIUTalIa C
COBEINATENbHBIMU ITpaBamMu. MIM He OyZeT 03BOJICHO
KOPPEKTHPOBATh CBOM OAJIAHCOBBIE OTUYETHI HA CBOE
YCMOTpPEHHE, ¥ OHHU CTOJIKHYTCSI ¢ 00J1ee BBICOKUM
YPOBHEM SIBHOTO 1 HESIBHOTO HAJIOT000T0KEHUS,
KOTOpoe e1ie 0oee TOHN3NUT YPOBEHb BO3BpaTa
Kamurasa.

Tem BpemeHeM OAHKOBCKHI CEKTOP OCYIIECTBHUT
BaXKHBIH IIaT, OTOWIS OT paOOTHI B CTHJIE Ka3HHO B
CTOpPOHY MOJIE3HON MOzEn. baHku ocTaHyTCA



In 2011 banks will also start paying off the cheap debt
they raised in 2009 using government guarantees. The
steep yield curve of 2010—which allowed banks to raise
short-term deposits at essentially zero cost and buy
higher-yielding government debt—may well flatten and
take away a lucrative and low-risk manner to generate
garnings.

In sum, banks will become, well, more boring.
Undoubtedly, this will reduce for a while the probability
of banking accidents. Also, there will be less scope for
the morally objectionable 2004-09 phenomenon in
which huge gains were privatised and massive losses
were socialised. We should welcome this change. We
should also be aware that, like most things in life, it is
neither costless nor free of risks.

The de-risking of banks in industrial countries will be
another factor complicating an already anaemic
economic recovery, particularly in America. Less risk-
taking by banks translates into lower credit overall, and
an excessive bias in favour of lending to large
companies. This, in turn, will contribute to stubbornly
high unemployment, skill-erosion, recurrent budgetary
concerns and significant pressure on weak social safety-
nets.
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HpI/I6I>IJ'H>HLIMI/I, HO YK€ B 3HAYUTCIILHO MCHBIIIEH
CTCIICHHU.

B 2011 romy 6aHKM Takke HAYHYT PACCUUTHIBATHCS 110
JIEIIEBBIM JoNraM, HakorieHHsM umu B 2009 romy ¢
HCTIOB30BAaHUEM TPABUTCIIECTBCHHBIX TAPAHTHH.
Kpyras xpuBas qoxomos 3a 2010 rox, koropas
mo3BOJIIIa OAaHKAM YBEITMUHUTH KPaTKOCPOUHEIC
JICTIO3UTHI TIPAKTUYECKU C HYJICBBIMHU 3aTpaTaMH U
KYIIUTE O0JIee TOXOTHBIC PaBUTEIHCTBEHHEIC JIOJTH,
MOJKET 3HAYUTEITHHO BBHIPOBHSTHCS U JIUIITUTH WX
PEeHTa0eTBHOTO crtocoda HAKOIUICHUSI TOXOI0B ¢ HI3KOH
CTETICHBIO pHUCKA.

B urore, 6aHku cTaHyT, CKaXkeM, Oosee CKydHbIMU. BHe
BCSIKOT'O COMHEHHSI, 3TO Ha KaKOE-TO BPEMsI CHU3UT
BEPOSTHOCTH OAHKOBCKHX KatacTpod. Tawke Oymer
MEHBIINM 00BEM MOPAITBEHO HENPHUITHOTO (peHOMEHA
2004-2009 romos, Korjga OrpoOMHBIE TOXOIBI OBLIA
MIPUBATU3NPOBAHBI, @ MACCHBHBIE YOBITKH -
HaIMOHAJIM3UPOBaHbl. HaM Hy>KHO IPUBETCTBOBATH 3TO
n3MeHeHne. Ham Taxke Hy)KHO OCO3HABaTh, UTO, KaK
OONBIIMHCTBO BEIIeH B )KNU3HH, 3TO HEe OyJeT OAapKOM
n He OyZeT JINIIEHO PHUCKOB.

CHIKeHne ypoBHSI OaHKOBCKHX PHCKOB B
MIPOMBIIIJICHHBIX CTPaHaX CTAHET €Ile OAHUM
(hakTOpOM, YCIOXKHSIOIMM | O€3 TOTO BSUIBIH ITporece
BOCCTAHOBJICHHSI SKOHOMUKH, B YACTHOCTH, B AMEpHKE.

MeHbImii ypoBeHb PUCKOB, KOTOPBIHA OepyT Ha ceOst
OankH, 0OEpHETCS MEHBIIMMHU 00beMaMH O0IIero
KPEIUTOBAHUS W YPE3MEPHBIM MIPUCTPACTHEM K
KPEIUTOBAHUIO KPYITHBIX KOMITAHHUA. JTO, B CBOIO
ouepenb, OyAeT CrIocOOCTBOBATH HEMPEKIOHHO
BBICOKOMY YPOBHIO 0€3paOOoTHIIBI, pacCEHBaHHIO
KBaJTU(UKAINHN, TIEPHOINICCKAM TIpodIIieMaM ¢
OFO/KETOM W 3HAYNTEIIFHOMY JTABJICHUIO Ha CIIa0bIe
CHCTEMBI COLMATBHBIX TaPaHTHH.



