1  General provisions

1 3arajabHi M0JI0KEHHS

11 Basic contract terms and definitions

According to the requirements of the Agreement for Sale of Assigned Amount Units
(hereinafter referred to as the Agreement) the National Environmental Investments
Agency of Ukraine (hereinafter referred to as the Seller) appoints and hires XXXXXXX
(hereinafter referred to as the Auditor), as a full member of the international network of
audit and consulting firms, having offices in Ukraine, Japan, and Germany, accepted by
the New Energy and Industrial Technology Development Organization (hereinafter
referred to as the Buyer) for the review and confirmation of the receipt and special
purpose use of the Total Contract Price, or any of its parts during the Monitoring Period in
connection with the Greening Framework.

The Seller ensures the use of the Total Contract Price in compliance with the requirements
and criteria of Section 4.1 of the Agreement; i.e., that the Seller uses the Total Contract
Price throughout the Disbursement Period for Greening Activities. Greening Activities
are chosen via consultations between the Buyer and the Seller.

Capitalized terms used but not otherwise defined herein shall have the meanings ascribed
to such terms in the Agreement.

Greening activities are projects, measures, and other activities for reduction or limitation
of greenhouse gases or pollution (of air, water, soil, etc) in Ukraine, as well ‘as other
projects, measures and activities, aimed at fulfilling Seller’s commitments, under the
Kyoto protocol as expressly permitted by applicable Ukrainian law.

Greening Activities, for which the Total Contract Price is usedscomprises projects,
measures, and other activities, selected via consultations between the parties.

Disbursement Period is the period from the daté that'the Contract Price for the First
Contract AAUs has been paid in accordance with Section 2.4.0f the"Agreement, until 31
December 2012.

The Seller ensures that the Total Contract Price.shall be used for Greening Activities up to
the end of the Disbursement Period according to the Greening Framework.

Greening Framework is the activity,framework that shall describe the measures to be
implemented in order to select and perferm the Greening Activities and contribute to
reduction or limitation of greenhouse gases or pollution (of air, water, soil, etc) as a result

1.1  OcHoBHi noioxxeHHs Ta Bu3HA4YeHHs /[oroBopy

BigmosimHo no Bumor Jloropopy mNpoJaiky OOMHMIBL YCTAHOBJIEHOI KiJbKocTi (B
noganpiomy - Jloroip) Hamionameha Arenuiss 3 IlpupomooxopoHHux IHBecTumin
VYkpainu (B nogansimomy - IlponaBens) npusHadae ta HaiMae XXXXXX (B nofanbmomy
— Aynuropa), SK HOBHONPABHOTO« WIEHA ' MDKHAPOAHOI MEpEexXi ayIUTOPChKHX Ta
KOHCANTHHTOBUX (ipM, o 'mae odicu B/ Ykpaini, Snonii ta HimeuuwHi, npuitHaToi
Opranizamiero mo Po3po6ni Hosoi {Emeprernunoi Ta IIpomumcinoBoi TexHomorii (B
nogaipiiomMy - Ilokyrigem) A MepeBipKH Ta MiATBEPUKEHHS OTPUMAaHHS Ta IITbOBOTO

MomitopuHry y3B’ 43Ky 3 [Ipouenyporo O3encHeHHS.

[Mponasewp 3a0e3nedye BukOpucranus 3aransHoi Cymu J[oroBopy y BiANOBIAHOCTI 110
BUMOT Ta kKputepiiB Pozmimy 4.1. [loroBopy, T00TO TO# dhakt, mo IIpomaseus
BUKOpHCTOBYe 3aransHy Cymy JloroBopy mpotsirom Ilepiony Bukopuctanus KomTie Ha
JismeHicte 3 O3senenenns. JlisubHICTh 3 O3€NCHEHHS OOHPAETHCSA NUIAXOM CHITBHHUX
KoHeyuibtallii Hponasus Ta [Tokymis.

TepMiHHU € BEIMKUX JITEP, SKI BUKOPUCTOBYIOThCS, ajie He BU3HAUEHI B LIl YTO/i, MaroTh
3Ha4YEHHs, OIMCaHI B TAKUX TepMiHax B Jlorosopi.

JisinbHicTs 3 O3e/ieHeHHs] 03HAYAE TIPOEKTH, 3aX0/IM Ta 1HIIY JAiSUIBHICTD i3 CKOPOYEHHS
200 00Me)keHHS BHUKHIIB MapHUKOBHX Ta3iB abo 3a0pyqHEHHs (NOBITPs, BOIH, 3eMIIi Ta
IHIIOT0) B YKpaiHi, a TaKOX iHII MPOEKTH, 3aXOAH Ta IiSUTBHICTh, AKi CIPSIMOBaHI Ha
BUKOHaHHs 3000B’s13aHb [IpoxaBiem 3a KioTChbKHM MPOTOKOJIOM Ta MpsIMO mependadeHi
YHHHUM 3aKOHOJABCTBOM YKpaiHH.

HisuteHicTh 3 O3eneHeHHs, Ha SKY BUKOPUCTOBYeThCs 3arampHa Cyma J[loroBopy
CTaHOBUTHh NPOEKTH, 3aX0AU Ta [TisVIbHICTb, OOpaHi LUISIXOM KOHCYJbTALlid MiX
CropoHamu.

Iepion Bukopucranns Kowrip o3xHauae nepion Big gatu omnatu Cymu JloroBopy 3a
Iepmri JloroBipHi OOWHUII YCTaHOBIEHOi KiMBKOCTI y BiamoBimHOcTi g0 Posmimy 2.4
Horosopy 1o 31 rpyzus 2012 poxky.

IMponmasens rapantye, mo ycs 3arampHa Cyma JloroBopy Oyae BUKOpHCTaHAa Ha
JisbaicTs 3 O3enenenHs a0 3akiHueHHs [lepiogy Buxopucranus Komris BinnosigHo 110
Iponenypu O3eneHeHHs.

I[pouexypa O3ejeHeHHs1 03HAYA€ TOPSIOK JISUIBHOCTI, SKHW Oyle BH3HAYATH 3aXOJH,
AKi HEoOXiJHO INpoBecTH s BinOopy Ta peamizamii JisitbHocTi 3 O3eneHeHHA 1 sKi
CHPUSATHMYTh CKOPOYCHHIO 200 0OMEKCHHIO BUKHU/IIB MAPHUKOBUX T'a3iB a00 3a0pyIHCHHS




of the Greening Activities.

1.2 Monitoring and Reporting Requirements

In order to ensure the restricted use of the Total Contract Price the Buyer and the Seller
have agreed to establish the Monitoring Framework.

The Monitoring Framework means rules and procedures, as described in Section 4.7 of the
Agreement for the transparent supervision and reporting of the allocation of the revenues
of the Agreement and fulfillment of the Greening Activities.

Monitoring Period is the period starting on the date of payment for the First Contract
AAUs according to Section 2.4 of the Agreement and ending on 31 July 2013.

During the Monitoring Period the Auditor shall prepare the Annual Report for the period
ending 31 December each year (except 2013), in written form in Ukrainian and in English,
reflecting the use of the Total Contract Price, status of the Greening Framework and the
status of performance if the Greening Activities. The Auditor shall provide the Annual
Report to the Seller during the 120 (one hundred and twenty) calendar days following the
end of the corresponding calendar year.

After the Monitoring Period is over, the Auditor shall prepare the Final Report in written
form in Ukrainian and in English.

The Auditor shall provide the Final Report to the Seller during the 90 (ninety) (calendar
days following the end of the monitoring period.

2  Main stages of projects, measures, and activities of the Monitoring
procedure

(ToBiTps1, BOAM, 3eMITi Ta iHIIOTO) B pe3ynbraTi JisiibHocTi 3 O3emeHeHHS.

1.2 MoHITOPpUHI Ta BUMOEH /10 3BITHOCTI

s 3abe3nedeHHs HaJle)kHOTO BUKOpUCTaHHA 3aransHoi Cymu JJorosopy IIpomasens Ta
[oxymnens moroammu [Iponiexypy MoHITOpHHTY .

[Iponerypa MouiTopuHTy O3Ha9a€ HOPMHU Ta »IpolenypH, ommcaHi B Pozmim 4.7
JoroBopy Ui HIpo30poro HaryifdysTa 3BITHOCTI IOAO BHKOPHCTAHHSA HAIXOJKEHb 32
JIOTOBOPOM Ta 32 CTAaHOM BHKOHaHHA J{isITbHOCTI 3 O3eTeHeHHS.

Iepion MoHiTopuHTY ©3Hauae mepion Bix maTu omiatd [lepmux JIoroBipHUX OJMHUIIB
YCTaHOBIICHOT KIIBKOCTI Y \BinnoBiAHOCTI 10 Po3niny 2.4 loroopy i mo 31 mumust 2013

POKY.

[Mpotsirom Ilepiony/MomiTOpUHTY AYyIUTOp NMPHUIOTYE 3a MEpiof, M0 3aKiH4yeThes 31
IpyAHs. KOKHOTO PoKy (okpim 2013 poky) Piunmii 3BiT y nmucbMoBiii hopmi yKpaiHCEKOIO
Ta AHMIHCHKOIO | MOBaMU, B SIKOMY BimoOpakaeThcsi BUKOpHCTaHHs 3aranbHoi Cymu
HoroBopy, » ctaryc  Iponenypu O3eleHeHHS Ta CTaTyc BHKOHAaHHSA JlisUTBHOCTI 3
OzencHeHHS. "Ayautop Hagae Pigrmit 3BiT [Ipomasmio mpotsrom 120 (cta mBammaTy)
KaJCHOapHUX JHIB IiCIIs 3aKiHYCHHS BiAMOBIIHOTO KaJICHIAPHOTO POKY.

ITo 3akindenHro nepioxy Monitopunry Ayaurop rorye OcraroyHuil 3BIiT y IMHUCBMOBIH
(hopMi YKpalHCHKOIO Ta aHTJTIHCEKOI0 MOBaMH.

Ayautop Hanacte Ocratounuii 3BiT [IpoaaBiio mpotsrom 90 (neB’sSTHOCTO) KaJeHAapHUX
JTHIB miciist 3akinueHHs [lepiony MoHiTOpHHTY.

2  OcCHOBHI eTanu NMPOXOMKEHHS MPOEKTiB, 3aX0/1iB Ta AisNILHOCTI
Ipouexypu MoHiTOpHHTY

For transparent review and reporting regarding the use of the Total Contract Price subject
to the Agreement during Greening Activities, each project, measure, or activity during the
Monitoring Period shall undergo three stages:

1. Projects, measures, and activities selection for the «long list»

2. Development and valuation of project proposals selected for the «short list»

3. Project realization stage

KoxxeHn mpoekT, 3axix Ta misutebHICTE mpoTsroMm Ilepiomy MOHITOPHHTY UIS IIPO30POTO
Harjsiqy Ta 3BITHOCTI IIono BukopuctanHs 3aranbHoi Cymu JloroBopy 3a yMOBH
BUKOHaHHS JloroBopy BmpozoBX /JlisutbHocTi 3 O3eneHeHHS OyayTh NPOXOIHUTH TPH
OCHOBHI eTanmu:

1. Eran Bimbopy NpoeKTiB, 3aX0/IiB Ta JisUTBHOCTI ISl «IOBTOTO CITUCKY».

2. Etanm po3poOku Ta OLIHKM IPOEKTHUX IPONO3MWIIH, 110 Oynu BimiOpani st
«KOPOTKOTO CITUCKY»

3. Eran peanizauii npoekry




