Mexico warns US of retaliation in sugar war
The Financial Times

“All hell will break loose” if the US triggers anti-
dumping duties on Mexican sugar in the coming
days, Mexico’s economy minister has warned.

Ildefonso Guajardo threatened, in an interview
with the Financial Times. to impose duties on US
corn syrup in retaliation.

“We have been [in the US, negotiating on sugar]
for more than a week. It’s like pinball. They table
something; we respond; we table something,” Mr
Guajardo said.

The US Department of Commerce has until
midnight on Friday to rule on a dumping case
brought by US sugar companies. They say the US
is being flooded by cheap Mexican imports and
want duties of 17.01 per cent to be imposed on its
North American Free Trade Agreement partner.

However, Mr Guajardo said he expected talks to
continue over the weekend, with any
announcement likely to be made on Monday. US
dumping duties would leave Mexico “no other
option” than to take the case to the World Trade
Organisation.

The politically powerful sugar industry is one of
the most protected in the US and has a long history
of being at the centre of trade battles. Mexico and
the US alone have been battling over their trade in
sugar for more than 20 years.

Speaking after the inauguration of a Nestl¢ plant
in central Mexico, Mr Guajardo said: “At this
point, 1 am highly optimistic we will reach an
agreement. .. But if they trigger the dumping
case, all hell will break loose and we are going to
go to a big fight. Everybody is going to lose.”

He declined to comment on reports that Mexico
was seeking a floor on sugar exports to the US of
at least 1m tons. But Mr Guajardo said any
restriction on Mexican exports of refined sugar
would be unacceptable.

Carlos Rello, the head of Mexico’s state-owned
mills, signalled a willingness this month to accept
a deal with the US setting a minimum export
threshold of 1m-1.3m tons. Mexico has exported
1.8m-1.9m tons in recent years.

Mekcuka nonepen:xkae Crnosydeni llltaTu npo
NMOMCTY B IlYKPOBIii BiliHU

"Bce nmekno BupBeTbest Ha Boswo", axmo CHIA
BIPOBAIUTH AHTHJIEMIIIHIOBI MHTa Ha
MEKCUKAHCBhKIH IyKOp B  HaWOmmwk4i  AHi,
MOTIEPETUB MiHICTP €KOHOMIKM MEKCHKH.

Ildefonso Guajardo morpoxxysas, B inTeps'to The
Financial Times BBecTH MHTa Ha aMEepPUKaHCHKHI
KYKYPYA3SIHUE CHPOII B TIOMCTY.

"Mu Oymu [B CHIA, meperoBopu mnpo IyKop]
MpoTITroM OUThII HiX TKHA. Lle sk min6oa. Boru
BIOKJIAIM IIIOCh, MM BIAIIOBIZA€MO; MU BiOKJIAIH
rock", ckazas nan Guajardo.

MinicrepctBo TtopriBmi CIIA wmae no miBHOUI
I'ITHULI BHUHECTH IIOCTAHOBY 3a JIEMIIIHTOBOIO
CIIPaBoIo, HOPYIICHOIO aMEpPUKAHCHKUMHU
LyKPOBUMHU KoMHaHisiMU. Bonu kaxyts, mo CIIA
B JIAHUH Yac 3aTOIUICH] JIEMIEBUM MEKCHKAHCHKUM
iMmopToMm 1 xoue ctaBky y 17,01 Bigcotka, siki
OyIyTh 3aCTOCOBYBAaTHCS Ha CBOIO IHapTHEpa 3a
[liBHIYHOAMEPUKAHCHKOIO YTOA0K0 TMPO BiJIbHY
TOPTIBIIIO.

IIpotre, nan Guajardo 3asBHUB, IO OYIKYy€
MIPOJOBKHUTH TIEPETOBOPH Yepe3 BUXiHI, 3 Oyab-
KM BEpAMKTOM, KOTpUH LIBHALIE 3a Bce, Oyle
3po0JeHo B MTOHEIIJIOK. AMepHKaHChKI
AHTUIEMIIIHTOBI MHTA HE 3aHUIIATE MeKcHIl
"iHmoro BuOOpPY", HK moaatu 1mo3oB y CBITOBY
Oprasizarito TOPTiBJIi.

[onmiTHUHO TOTYXHA IYKpPOBa IPOMHCIIOBICTH €
onHiero 3 HaOumbm 3axumeHux B CIIA 1 mae
JIOBTY 1CTOPIIO B LIEHTP1 TOProBux OMTB. Mekcuka i
CIOA  OoproThcst Hag  iX  TOPriBEIbHUMH
BIJIHOCUHAMHM IO LYKPY MpOTAroM Outbil HiX 20
POKIB.

Buctynaroun micns iHaBryparii 3aBogy Nestlé B
neHTpaibHii Mekcuni, nan Guajardo ckazas: "Ha
JTAHUW MOMEHT, Sl HACTPOEHUH Ty>K€ ONTUMICTHYHO,
[0 MU JOCATHEMO 3TOoau. AJle SKII0 BOHU
MiITBEPJATh JIEMITIHTOBUM BHUIIAJIOK, BECh aj
BHUPBETHCS HAa CBOOOMAY, 1 MU 30MpaeMocs MovyaTu
Benukui 61i. Bei 3a3HatoTh BTpar .

BiH BiAMOBHBCSI KOMEHTYBATH TOBiIOMJICHHS PO
Te, Mo MeKcuka IIyKae MOXIIMBICTh €KCIOpPT
nykpy B CLA, y KinbKOCTI TpUHANHMHI | MJTH TOHH.
Ane man Guajardo 3asBuB, MmO OyIb-sKe



Mr Guajardo said: “They have to understand, on
the US side, that they are withdrawing, with the
mere stroke of a pen, the free access that we have
through Nafta to the US market, [which] by itself,
is already a tremendous blow to US-Mexican trade
relations.”

The potential battle over sugar risks deepening a
parallel dispute between Mexico and Canada, on
the one hand, and the US on the other, with the
Nafta partners embroiled since 2012 in a row over
country of origin labelling (Cool) for beef and
pork.

Mexico says that US practice discriminates
against its beef and pork exports by reducing
prices for its produce in the US.

In a joint government statement, Canada and
Mexico said this week that the WTO had
“confirmed once again what we have known all
along: the requirements imposed by the US on
beef and pork are a flagrant violation of their
international obligations as a member of the
WTO”, and were “clearly protectionist”.

Mr Guajardo said time was running out for the US
and Mexico could impose retaliatory measures in
the first half of next year to compensate its
ranchers. He signalled that Mexico could use
remedies it said were open to it in this dispute as a
means of imposing corn syrup duties.

“If there is no compliance from the US authorities
on Cool, there will be the possibility of retaliation
by restricting some US exports to Mexico and
imposing new tariffs,” Mr Guajardo said. This
could mean “special tariffs on fructose”, which he
said he would be allowed to apply under Mexico’s
trade commitments.

The US exports about 1m tons of high fructose
corn syrup to Mexico annually — the bulk of its
exports of the product. “I have to look for ways to
protect my market,” Mr Guajardo said. “I will use
all the room to manoeuvre I can.”

Expressing his frustration with the sugar talks, he
said: “It’s always risky when you have discourse
in favour of free trade and forces take you away
from free trade, and this is not in the best interest
of nations.”

OOMEXEHHS Ha  eKCIIOPT  MEKCHKAaHCHKOTO
padinoBaHoro IyKpy O0ys0 O HENMpUIHSTHE.

Carlos Rello, rmaBa gepskaBHUX 3aBOJIIB MEKCHKH,
CHTHAJII3yBaB T'OTOBHICTh Yy I[bOMY Micsi, 1100
npuiiaatu yroay 3 CILIA BcTaHOBUTH MiHIMATbHUI
nopir exkcropry y 1 muH -1,3 miaH ToHH. Mekcuka
excriopTyBaiyia 1,8-1,9 MiIH TOHH B OCTaHHI POKH.

I'-n Guajardo ckazaB: "BoHM MOBUHHI 3pO3yMiTH,
Ha ctoponi CIIIA, 110 BOHU BIIKJIUKAIOTh, IPOCTHM
pO3UepKOM Tiepa, BUTBHHM JOCTYI, SKHH y Hac €
yepe3 Nafta na punok CIIA, mo camo o co0i, Bxe
€  BEJIMYE3HHUM  yAapoM 1O  aMEpHUKaHO-
MEKCUKaHChbKUM TOPTOBUM BiJHOCHHaM ".

[lorenmianpHa OWTBa Ha PHUHKY LYKPY PH3UKYE
MOTIMOUTH  MapalenbHy  CYNEpeuky  Mix
Mekxkcukoro 1 Kanazoro, 3 omnoro 6oky, i CILIA 3
iHmoro, 3 naptaepamu Nafta Braraytumu 3 2012
POKY y psiii KpaiH OPHUTIHAIBLHOTO MapKyBaHHS
(COOL) nnst sLMOBUYMHHU 1 CBUHUHHU.

Mexkcuka kaxe, mo npaktuka CIIA auckpuMminye
iX eKCHopT SUIOBUYMHHM 1 CBUHHMHHU 33 PaXyHOK
3HIDKCHHS [IHK Ha 110 poaykiito B CLIA.

VY chinbHil 3asaBi ypsaiB, Kanaga 1 Mekcuka Ha
npomMy TwkHi 3asBuam, mo COT Bxe "me pas
MIATBEpAMIA T€, 110 MU 3HAJIM BECh Yac: BUMOTH 3
6oky CIIA om0 iMoopry sUIOBUYMHI 1 CBUHUHHU €
KpUYYIIUM TOPYIIEHHSM CBOiX MIXKHapOJHUX
3000B's13aHb sk wieHa COT ", 1 ui Bumoru Oynu
"SIBHO TIPOTEKIIOHICTCHKI".

I'-um Guajardo ckazaB, 10 CIUIMBAE 4ac, JJIsi TOTO
mo6 CIIIA ta Mekcrka MOTIIM BBECTH BiJIIOBIIHI
3aXO0JM Yy TEPIIii MOJIOBUHI HACTYITHOTO POKY, 11100
KOMIIEHCYBAaTH BTpPaTH CBOiX CKOTapiB. BiH naB
3po3yMiTH, 10 MeKCHKa MOKe BUKOPHCTOBYBATH
3acO00M TIPaBOBOTO 3aXHUCTy, fAKI BIIKPUTI JUId
Mexkcuku B LIl cynepedlll ik 3aci0 HaB'i3yBaHHS
MUTa Ha KYKYPYI3STHUIA CHPOIL.

"Sxmo He Oyme 3roam Bix Biaaau CIIA mo COOL,
Oy/se MOXUIMBICTh TOMCTH HIISIXOM OOMEXEHHs
nesikoro excropty CIIIA B Mekcuky 1 BBEACHHS
HoBHX Tapu(is", ckazaB nmaH Guajardo. Lle moxe
O3HauaTW TMOsBY 'creuiadbHUX TapudiB Ha
GpyKkTO3Yy», SKi, K BIH CKa3aB, BiH J03BOJIUTh
3aCTOCOBYBAaTH B paMKax TOPTrOBHX 3000B's3aHb
Mekcuku.

CIIA ekcnoprye ©Omm3pko 1 MJIH TOHH
KYKYpYI3SHOTO CHpPOMY 3 BHCOKHM BMICTOM
¢bpykTo3u B MeKCuKy LIOPIYHO - OLIbILY YaCTHHY



He added that despite the prospect of a trade spat
over sugar, “I’d rather go into a terrible fight than
get a terrible agreement”.

The Sweetener Users Association in Washington
said on Thursday that the sugar dispute had driven
refined sugar prices in the US up more than 40 per
cent.

€KCIOPTY LBOTO MPOAYKTY. "SI MOBHHEH MIyKaTH
IUISIXH, 00 3aXUCTUTH CBi PUHOK', CKa3aB MaH
Guajardo. "5 Oyny BUKOpHUCTOBYBATH BECh ITPOCTIP
JUISL MAHEBPY, 1110 3MOXKY."

BucnoBuBIIM  HEBIOBOJICHHS  TEPEroBOpiB 3
mpUBONY ILYKpPy, BiH ckazaB: '"lle 3aBxam
PU3UKOBAHO, KOJIM y Bac € CIPSIMOBAHICTh Ha
KOPDUCTh BIUIBHOI TOPTiBIi 1 CWJIM, KOTpI
BIIIITOBXYIOTh BAac BijJ BUIBHOI TOPTiBIIi, 1 11¢ HE B
iHTEepecax HapoIiB'.

BiH nmonmas, 1m0, HE3BaKAIOUU HA MEPCHCKTHBY
HETMOPO3YMIHHA Y TOPTiBIII LIYKPOM, "sl Kpalie mixy
B CTpaIHy 00poThO0y, HI’K OTPUMAIO TaKy CTPAIIHY
yrogy".

The Sweetener Users Association in Washington
3asiBIUIM B 4YETBEP, IO CyIlepedka IMOA0 IYKPY
nigHsuia miHk Ha padinoBanuit mykop B CIIA Ha
O1mbm HX 40 BiACOTKIB.



