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           Indices went crushing through the floor , stocks collapsing to the point the trading was suspended, financial institutions reported losses up to 40 mln. pounds, BP was wrecked, the idea of popular capitalism was blighted. London in all its monumental splendour was like a king without a crown; only a handful of its loyal subjects had managed the journey into work in the wake of the natural disaster that had hit the South of England the previous night. A hurricane with gale force wind, causing 500 mln. pound worth of damage took the country literally by storm. Markets were already feeling fragile, watching the Dow Jones index stumble, fall and finally crash on the Friday losing nearly 10% of its total  market value. As a result of Friday's crisis traders were playing catch up, orders were flooding in at three times the normal pace, positions couldn't be corrected quick enough and the market simply couldn't cope with the volume of business; the screens went red and in a few hours the FTSE went into financial meltdown losing 249,6 points, that's 15 bln. pounds in value. Monday of  19th of October had become "Black Monday". The Dow  and FTSE swung wildly recouping their losses, slumping again on the Thursday, lost 22% of the total market  value in just a week, a blip in comparison with 77% lost in 1974 crash. But that was not the fall, but the speed of the fall that characterised 1987. This was an emotional rather than financial crisis, a crisis of confidence.  Sellers were looking around to sell, but there were no buyers looking around to buy. So prices just dropped like a stone. The capital of the market makers in NewYork which typically absorbed  the selling orders could not withstand that amount of selling. They were going bankrupt, they couldn't make prices, they were not able to quote, so the market just disappeared effectively, wasn't there. The events caused the bull market  which had begun in 1982 to suffer its worst setback. An overblown market  was swiftly corrected, in just 2 weeks the gains had been handed back, people had been hurled into the psychological loop. The market was crashing simply because it was crashing. Logic and reason disappeared to such an extent that the Hong Kong Stock Exchange panicked and closed down for a day's trading. Prices were tumbling across the globe and investors were panic-selling. But the settlement day arrived soon after, investor confidence returned to the market place  and the Dow  and the FTSE actually finished up on the year . A mischievous spirit that toyed with people's emotions and tested their nerves causing mayhem throughout the largest Stock Exchanges  across the globe.
