flepeBOA C AaHIFrNMTUUCKOINrOHAYKPAWHCKMUM
cTaTbU“DPYHKULUUUN COBCTBEHHOTO
KanuMTanaob6baHka”

On a bank’s books, own funds (shareholders’ equity, own capital) break down into the
following items:

« share capital;

« capital funds;

« profit-generated funds (with the legal reserve fund as a typical example);

« profits/losses from previous periods (retained earnings; unsettled losses are reported as a
negative item);

« current year’s results (profit; loss reported as a negative item);

« loan loss reserves (in most cases cannot be recognised as a full-fledged capital component).
Capital is supposed to protect a bank from all sorts of uninsured and unsecured risks apt to
turn into losses.

¥ 6yxranTepcbkoMy 00JTiKy OaHKY BJIACHUH KaIiTasl MOIUISETHCA HA HACTYITHI CKJIAZ[0BI:
- aKI[IOHEpHUU KaIliTa;
- OCHOBHI GOHIY;
- (donay, creHepoBaHi NpuOyTKOM (HaIpUKIIaZ, pe3epBHUN PoHN);
- 1mpubyTKU/30UTKHU i3 MUHYJIUX IepiofiB (HepO3Mmo/iyieHuii mpubyTOK; HemoramieHi
30UTKHU BiIoOpa’kaloThCs K BiJ EMHE 3HAUEHHS);
- pe3yJbTaTH IOTOYHOTO POKY;
- pe3epBH Ha MOKJIWBI BTpaTH 3a IMo3ukamu (y OUIBIIIOCTI BUIAAKIB iX HE MOKHA
BU3HATH [TOBHOI[IHHUM KOMIIOHEHTOM BJIACHOTO KaITiTAJIy).
BnacHuii kamiTanm TOBUHEH 3axuiaTd OaHK BiJf PI3HOMAHITHHUX He3aCTPaXOBaHUX i
He3a0e3NeueHX PU3HUKIB, 110 MOXYTh IPU3BECTU A0 30UTKiB. 3BiZICK BUTIKAIOTh (PYHKIII1
BJIACHOTO KaIliTaJy.

The loss-absorbing function

Capital is needed to allow a bank to cover any losses with its own funds. A bank can keep its
liabilities fully covered by assets as long as its aggregate losses do not deplete its capital.
Operating losses is not an all too common phenomenon in banks. Banks usually take good
care to set their interest margins and other spreads between the income derived from and the
cost of borrowed funds to cover their ordinary expenses. That is why operating losses are
unlikely to wear off capital on an long-term basis.

This can be said especially of banks with a long and sound track record who, owing to their
past efficiency, have managed to generate a sufficient amount of own funds to easily cope
with any operating losses. In a new bank without much success history, however, operating
losses may end up driving capital below the minimum level set by law.

DyHKI[iF IOTINMHAHHA BUTPAT

BiacHuii kamitan moTpibeH, mo6 yMOKJIUBUTH OaHK MOKPUTH Oy/ib-sIKi 30MTKHU BJIACHUMH
KOIITaMH. BaHK MOKe ITOBHICTIO 3a0e3IleuyBaTH CBOI 3000B’S3aHHSA AKTUBAMH, SKIIO
CYKYIIHI BTpAaTH HE BUCHAXKYIOTh HOTO KaIliTasl.



OmeparriiHi BTpaTH He € HAATO IOIIUPEHUM SBHINEM cepes] OaHKiB. baHku 3a3Buuan
peTesbHO CJIAKYIOTh 3a THUM, IO BCTAHOBUTHU IPOIEHTHY Map:Ky Ta iHII CIOpeau Mix
JIOXOZIOM, OTPUMAaHHUM Bi/i MO3WYEHUX KOIITIB, Ta iX BapTICTIO Ha PiBHI, JOCTATHHOMY JIJIsI
MOKPUTTS CBOIX 3BHYalHUX BUTpaT. CaMe TOMYy He € BipOTiZIHUM, II[0 OINepalliiiHi BTpaTu
BHCHAa’KaTh BJIACHUH KaIliTasl y JOBTOCTPOKOBIH IMEPCIEKTHUBI.

Ile TBep/KeHHSA OCOOJIMBO CTOCYETbCS OaHKIB i3 OaraTUM JOCBiZIOM, SIKi 3aBASAKU CBOIH
eeKTUBHIN AiSJIPHOCTI Y MHHYJIOMY 3MOTJIM HAaKOIUYUTH JOCTATHIO KiJIBKICTh BJIACHUX
KOIIITiB, 1100 JIETKO BIIOpaTHCA 3 OyZIb-IKMMHU onlepaniiiHumMu BrpataMu. OHaK Y BUTIA/IKY 13
HOBUM OaHKOM OIlepalliiHi BTpaTH MOXKYTh CHPUYHMHHUTH CHUTYyaIlilo, KOJIM KaIliTas
BUSABUTHLCS HUKUE MiHIMaJIbHOTO PiBHS, BCTAHOBJIEHOTO 3aKOHOM.

The confidence function

Depositors and bank creditors have to be convinced that their bank deposits and assets are
safe. Thanks to its loss-absorbing capability, bank capital indicates a bank’s ability to cover
its liabilities with assets, thus building and sustaining its credibility. If capital falls below the
law-required level and the bank fails to do something about the situation, there is a good
reason to revoke its license.

Adequate capital power, apart from simply indicating that a bank has enough assets to back
its liabilities, also brings out the fact that deposits and other liabilities are balanced by assets
which either yield a financial flow in the ordinary course of banking business (loans, debt
securities) or can be sold should the need arise (securities in general). Here, it is a crucial
requirement that a bank’s capital cover its fixed investments (fixed assets, participating
interests in subsidiaries) used in its business operation, which usually produce no financial
flow.

DyHKIiA 30epe:KeHHA T0OBipHU

BryragHuKY i KpeaquTopu MarTh OyTH IepeKOHaHi, IO0 iX OAHKIBChKI BHECKH Ta aKTHUBH Y
Oe3merii. 3aBAAKU 3/IaTHOCTI BJIACHOTO KaIliTaIy IMOIVIMHATH 30UTKU OAaHK CIIPOMOXKHHUUI
MMOKPUBATH CBOI 3000B’s3aHHS aKTUBAaMH, INATPUMYIOUHM 1 YKPIIUIIOIOYH pPEIyTaIliio
HaAIHHOTO. fIKI0 BeJTMUMHA KaIliTaly CTa€ MEHIIe PiBHA, [0 BUMAraeThCs 3aKOHOM, 1 DaHK
He MOKe IMOJIIIIITUTH CUTYAIIio, Ile € BATOMOIO IPUYNHOIO0 CKacyBaTH MOTO JIIEH3IIO.
JlocraTHiil 00CAT BJIACHOTO KalliTayy, OKPiM IIPOCTOTO IiATBEPKEeHHA (HaKTY, 10 y OaHKY
JIOCTaTHBO aKTHUBIB, 100 MMOKPUTHU CBOi 3000B’A3aHHSI, TAKOK BKa3ye Ha Te, IO JEMO3UTH Ta
iHIm 3000B’s13aHHA 30a/JIaHCOBAHI aKTUBaMH, IO ab0 CTBOPIOIOTH (DIHAHCOBHUM IOTIK Yy
mporieci 3BU4YaiHOi OaHKIBCHKOI AisIbHOCTI (1TO3MKHU, OOProBi IfiHHI mamepu) abo MOXKYThb
OyTu mpojaHi 3a motpedbu (1iHHI manepu 3arasiom). HajgzBuuaiiHO BaKJIMBO, 1100 BJIACHUH
Karitay 0aHKy IMOKPUBAaB MOT0O iHBECTUIIil Y OCHOBHUU KamiTasa (OCHOBHI aKTHBHU, YaCTKU Y
JIOUipHIX KOMIIaHifAX), 1[0 BUKOPHUCTOBYIOThCA Y HOTO KOMEPIiHHIN AisAbHOCTI i 3a3BUYall He
CTBOPIOIOTH (DiHAHCOBUX ITOTOKIB.

The financing function

As deposits are unfit for the purpose, it is up to capital to provide funds to finance fixed
investments (fixed assets and interests in subsidiaries). This particular function is apparent
when a bank starts up, when money raised from subscribing shareholders is used to buy
buildings, land and equipment. It is desirable to have permanent capital coverage for fixed



assets. That means any additional investments in fixed assets should coincide with a capital
rise.

During a bank’s life, it generates new capital from its profits. Profits not distributed to
shareholders are allocated to other components of shareholders’ equity, resulting in a
permanent increase. Capital growth is a source of additional funds used to finance new
assets. It can buy new fixed assets, loans or other transactions. It is good for abank to place
some of its capital in productive assets, as any income earned on self-financed assets is free
from the cost of borrowed funds.

dyukiia piHaHCcyBaHHSA

OCKiJIbKM JIETIO3UTH He MiAXOASATh JUIS II€l 1T, caMe BJIAaCHUM KalliTaJ IOBHUHEH OyTH
BUKODUCTAaHUHN 1A (piHAHCYBaHHA IHBECTUII Yy OCHOBHUM KamiTays (OCHOBHI 3aco0u Ta
YacTKU y JOYipHiX KommaHifx). Il ocobsmBa (yHKIST OYEeBUIHA, KOJIU OaHK TiJIbKU
POBIIOYMHAE CBOIO JisIJIBHICTh, KOJIM 3aJIyYeHi BiJi aKI[iOHEPiB KOIITH 3aCTOCOBYIOTHCS JIJIS
KyIiBJIi 3emuti, Oy/liBesb Ta obsiaHaHHA. baskaHO MaTU TOCTiMHE MOKPUTTA KaIliTaTy JJIsd
ocHOBHHX 3aco0iB. Ile o3Hayae, 1m0 OyAb-AKi JOAATKOBI IHBECTHIIl Y OCHOBHUM KaIliTast
MIOBUHHI CyIIPOBO/>KYBATUCH 301JIbIIIEHHAM BJIACHOTO KaIliTaly.

IIpoTsirom TepMiHy AisIbHOCTI OAHKY BiH reHepye HOBHUU KariTaja i3 CBOTO IPHUOYTKY.
[IpubyTok, He PO3MNOAUIEHMHA MK aKI[IOHepaMU, PO3MOAIIAETBCA MK IHIITUMH
KOMIIOHEHTAMH AaKI[IOHEPHOTO KalliTasly, 10 MPU3BOAMUTH JIO MOCTIHHOTO 30UIbINEHHS. 3a
JIOZIATKOBI KOIITH OAHK MO>Ke KyITyBaTH HOBI OCHOBHI 3ac00U, HalaBaTH ITO3UKHU Ta YKJIaIaTH
iHmn yromau. BaHKy JOLiJIbHO BKJIAJaTW YAaCTHHY CBOTO KalliTayly y BHUpPOOHUYI (oHAH,
OCKIJIbKU OyZb-IKHUH JIOXifl, OTPUMAHUU Bij] aKTUBIB, 0 (DiHAHCYIOTHCA 32 PAXyHOK BJIACHHUX
3aco0iB, HE 3aJI€3KUTD BiJl BAPTOCTI MTO3UUYEHUX KOIIITIB.

The restrictive function

Capital is a widely used reference for limits on various types of assets and banking
transactions. The objective is to prevent banks from taking too many chances. The capital
adequacy ratio, as the main limit, measures capital against risk-weighed assets. Depending
on their respective relative risk, the value of assets is multiplied by weights ranging from o to
20, 50 and 100%. As a result, the total of assets is adjusted for any devaluation caused by
loan defaults, fixed asset depreciation and market price declines, as the amount of capital has
already fallen due to expenses incurred in providing for identified risks. That exposes capital
to potential risks, which can lead to future losses if a bank fails to recover its assets. The
minimum required ratio of capital to risk-weighed assets is 8 percent. Under the applicable
capital adequacy decree, capital is adjusted for uncovered losses and excess reserves.

DyHKIIA CTPUMYBaHHA

Ha ByracHM# KamiTas 4acTo IOCHUJIAIOTHCS, BCTAHOBJIIOIOUYN OOMEKEHHS /I Pi3HUX BUJIIB
aKTUBIB Ta OaHKIBCbKHX oleparlid. Mera mosiirae y ToMmy, o0 He J03BOJIUTH OaHKaM
npuiiMaty Ha cebe 3abaraTo pusukiB. KoedimieHT AOCTaTHOCTI KamiTasy, IK OCHOBHA MeKa,
BUMIPIOE BEJIMYMHY KaIliTajly BIIHOCHO AaKTUBIB, 3BaKEHUX 3 YypaxXyBaHHAM pPHU3HKY.
3asIeXHO Bif| BIZIMTOBITHOTO BiIHOCHOTO PU3UKY BapTICTh AKTHBIB IOMHOXKYEThCSA HA Barosi
koedillieHTH y AiamasoHi Bif O 70 20, 50 i 100%. Y pe3ysbTari 3arajbHa CyMa aKTHUBIB
penaryeThes 3 ypaxyBaHHAM OyAb-AKOI JeBayIbBallil, BUKJIUKAHOIL /1e(OJITOM 3a KPEAUTAMH,
aMOpTH3aIlil OCHOBHUX 3ac00iB Ta 3HMKEHHS PUHKOBOI I[iHH, OCKIJIBKU CyMa KalliTayly yKe



3MEHIIIJIaCh Yepe3 BUTpPATH, IOHECeHI Ha 3abe3neuyeHHA ineHTH(}IKOBaHUX PHUBUKIB. lle
MiJi7Ia€ KalliTay MOTEHIIIHHUM PU3UKaM, 1[0 MOKYTh IIPU3BECTU /10 MaHOyTHIX BTpAT, AKIIO
OaHK He 3MO’KE BiJTHOBUTH CBOI akTUBU. MiHiMasibHE HEOOXi/THE CITIBBITHOINIEHHS KaIliTaIy
Ta aKTHUBIB, 3BAKEHUX 3 ypaxyBaHHSIM PHU3HUKY, cKiazae 8%. Y BiAMOBIZHOCTI 70 AiI0YOTO
JIEKPETY JIOCTAaTHOCTI BJIACHOTO KAIIiTasy, BiH KOPHUTYETHCS IIOAO HEIMOKPUTUX 30UTKIB Ta
HQJIJTUIIKIB PE3EPBIB.



